THE FACTS ABOUT EQUITY-SECURED LOANS
WHO IS THIS FOR?
This loan facility may be for you in the following cases:
zz You need liquidity in a cost-effective way.
But you don’t want to take out a bank or other loan, which can be time- and admin intensive.

zz You prefer not to cash in any portion of your share portfolio.
You want to avoid triggering a capital gains tax event and to keep your long-term investment strategy intact.

zz You want to leverage your share portfolio.

EQUITYSECURED
LOANS

This can enhance your potential returns and enable you to buy more securities.

The risks associated with gearing means it’s best to get professional advice before using this as a strategy.

HOW WE PROTECT YOU AGAINST SHORTFALLS
We monitor your account daily to reduce your risk.
zz
zz

We monitor your loan account daily to identify any shortfalls in the loan collateral.
If the agreed loan-to-value ratio exceeds the specified default cover required, we will contact you to resolve the margin call.

FROM NEDBANK PRIVATE WEALTH
GET ACCESS TO LIQUIDITY, BACKED BY YOUR
SHARE PORTFOLIO
Release liquidity while maintaining market exposure
with a low admin loan facility based on a percentage of
the market value of your share portfolio.

Criteria
and loan
term

zz Minimum value of investment portfolio: R500 000
zz Notice term to end loan: 30 days
zz You can continue trading other securities

Impact on
trading

HOW IT
WORKS

Please send an email to
contact@nedbankprivatewealth.co.za to apply.

the market value of your share
portfolio with us.
zz The percentage varies per security.
zz The quality and market value of your
portfolio determines the size of the
loan, ie the size of the loan will fluctuate
as the value of your portfolio fluctuates.

zz The corresponding interest rate payable depends on the
underlying assets held as colllateral.

zz It is calculated on the daily outstanding laon balance and
debited to your loan account on the last day of the month.
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LISTED EQUITIES
We apply loans
based on the
market
capitalisation
and quality of the
shares you hold.

KRUGER RANDS

LISTED
GOVERNMENT
BONDS

CALL MONEY

MONEY MARKET
INSTRUMENTS

UNIT TRUSTS
This depends on
the sector within
which the unit
trust falls.

FOREIGN
CURRENCY
Where Nedbank
Private Wealth
Stockbrokers Pty
Ltd is the nominee
company.

APPROVED OFFSHORE
INVESTMENTS
Considered on a case-by-case basis
and subject to additional approval.

zz The loan is based on a percentage of

How
much you can
borrow
Interest
payable

as normal.

WHICH ASSETS CAN YOU USE
AS COLLATERAL

Our credit policy explains the loan values relative to the collateral requirements in detail
for each of these assets as well as for diversified portfolios.
Contact your wealth manager or stockbroker to find out more.

